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The United States of America and the Republic of Nicaragua:

Considering that the Government of the Republic of Nicaragua is indebted
to the Government of the United States of America in the amount of $289,-
898.78, representing unpaid balance of the principal amount of indebtedness
incurred for the purchase from the Government of the United States of
America of certain arms and ammunition;

Considering that the Government of the Republic of Nicaragua makes
a claim to refund of income taxes from the Government of the United States
of America in the principal amount of $372,879.06, representing payment
of income taxes to the Government of the United States of America by the
Ferrocarril del Pacifico de Nicaragua; and,

Being desirous of adjusting in a mutually satisfactory manner the afore-
said accounts and of strengthening still further the friendly relations which
happily exist between the two Governments:

Have decided to enter into an agreement for that purpose and to that
end have appointed their plenipotentiaries:

The President of the United States of America:
Cordell Hull, Secretary of State of the United States of America, and

The President of the Republic of Nicaragua:
Sefior Doctor Don Lebén De Bayle, Envoy Extraordinary and Minister
Plenipotentiary of Nicaragua in Washington,

* Date of payment of full settlement by the United States.
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Who, having communicated their respective full powers to each other, which
have been found te be in good and due form, have agreed upon the
following:

ArTticLE I

The Government of the United States of America shall pay to the Gov-
ernment of the Republic of Nicaragua the sum of $72,000 in full settlement
of the claim of the Government of the Republic of Nicaragua for refund
of $372,879.06, being the principal amount of certain income taxes paid by
the Ferrocarril del Pacifico de Nicaragua, and for refund of interest thereon.

ArticLE II

The Government of the Republic of Nicaragua agrees to accept the pay-
ment of $72,000 in full settlement of its aforesaid claim, and in consideration
of such agreement the Government of the United States of America hereby
cancels the present indebtedness of the Government of the Republic of
Nicaragua to it for arms and ammunition sold to the Government of the
Republic of Nicaragua, in the principal amount of $289,898.78, together
with interest thereon.

ArticLE IIT

The present agreement shall be ratified in accordance with the constitu-
tional methods of the High Contracting Parties and shall take effect im-
mediately on the exchange of ratifications, which shall take place as soon as
possible at Washington.

IN wITNESS WHEREOF, the Plenipotentiaries have signed this agreement
in duplicate, in the English and Spanish languages, both texts being authen-
tic, and have hereunto affixed their seals.

Doxne at the City of Washington the fourteenth day of April, one thousand
nine hundred and thirty-eight.

For the President of the United States of America:
CorpELL Hurn [sEAL]

For the President of the Republic of Nicaragua:
Le6N DE BaYLE [sEaL]



